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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF THE TASDEEQ INFORMATION SERVICES
LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of TASDEEQ INFORMATION SERVICES LIMITED,
formerly known as AEQUITAS INFORMATION SERVICES LIMITED, (the Company), which comprise the
statement of financial position as at December 31, 2023, and the statement of profit or loss and
other comprehensive income, the statement of changes in equity and the statement of cash flows
for the year then ended, and notes to the financial statements, including material accounting policy
information and other explanatory information, and we state that we have obtained all the
information and explanations which, to the best of our knowledge and belief, were necessary for the
purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss and other comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the company’s affairs as at December 31, 2023
and of the loss and other comprehensive loss, the changes in equity and its cash flows for the year
then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of
Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Information Other than the Financial Statements and Auditors’ Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the annual report but does not include the financial statements and our
auditors’ report thereon.
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Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017(XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:
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¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017
(XIX of 2017);

b) the statement of financial position, statement of profit or loss and other comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes
thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are
in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

Other Matter

The financial statements of the Company for the year ended December 31, 2022 were audited by
another firm of chartered accountants who had expressed an unmodified opinion thereon vide their
report dated April 7, 2023.

The engagement partner on the audit resulting in this independent auditors’ report is Sajjad Hussain
Gill.

LAHORE Boo Ghtil ¢

DATED: APRIL 06, 2024 BDO EBRAHIM & CO.
CHARTERED ACCOUNTANTS
UDIN: AR202310087Rq94ciTMC 1$p=
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TASDEEQ INFORMATION SERVICES LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2023

ASSETS
NON CURRENT ASSETS
Property and equipment
Intangible assets
Right of use assets
Long term deposits
Deferred tax assets-net

CURRENT ASSETS
Trade debts - unsecured
Advances, prepayments and other receivables
Tax refunds due from government
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital

Issued, subscribed and paid-up share capital
Advance against issue of shares
Accumulated losses

NON-CURRENT LIABILITIES
Deferred liabilities
Lease liability

CURRENT LIABILITIES
Current portion of lease liability
Trade and other payables
Other payables
Loan from associates - unsecured

TOTAL EQUITY AND ABILITIES
CONTINGENCIES AND COMMITMENTS

/ ) U; /_//

CHIEF EXECUTIVE OFFICER
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Note

e

10

11
12
13
14

15

15
16

17
18

18
19
20
21

2023 2022
Rupees Rupees
49,209,457 39,524,605
448,906,260 364,683,141
3,429.913 4,577,364
- 2,269,600
55,309,537 61,581,320
556,855,167 472,636,030
18,042,047 28,769,716
23,131,625 17,789,497
516,060 2,598,737
34,220,474 26,847,303
75,910,206 76,005,253
632,765,373 548,641,283
750,000,000 500,000,000
500,000,000 500,000,000
102,387.829 -
(232,268,624) (163,788,608)
370,119,205 336,211,392
36,178,460 29,887,937
1,576,169 1,809,082
37,754,629 31,697,019
2,587,859 4,526,344
189,553,680 111,311,265
- 19,595,263
32,750,000 45,300,000
224,891,539 180,732,872
262,646,168 212,429,891
632,765,373 548,641,283
/ DIRECROR
—




TASDEEQ INFORMATION SERVICES LIMITED

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED DECEMBER 31, 2023

2023 2022
Note Rupees Rupees
Revenue from contracts with customers - net 23 167,258,124 203,730,970
Cost of revenue 24 (36,944,408) (32,383,403)
Gross profit 130,313,716 171,347,567
General and administrative expenses 25 (170,784,321) (158,185,682)
Operating profit (40,470,605) 13,161,885
Finance cost 26 (26,102,013) (14,223,269)
Other operating expense 27 (1,343,794) (502,189)
Other income 28 14,149,769 4,458,041
Loss before taxation (53,766,643) 2,894,468
Taxation 29 (15,321,435) (11,626,634)
Loss for the year (69,088,078) (8,732,166)

”
i

The annexed ngtes from ¥'to 3 /form an integral part of these financial statements.
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TASDEEQ INFORMATION SERVICES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2023

Loss for the year
Other comprehensive income

Items that will not be reclassified to
profit or loss in subsequent periods:

Remeasurement loss on defined benefit plan
Related deferred tax

Items that may be reclassified to
profit or loss in subsequent periods

Total comprehensive loss for the year

i?
V)

2023 2022
Note Rupees Rupees
(69,088,078) (8,732,166)
17 856,425 (777.817)
10 (248,363) 225,567
608,062 (552,250)
(68,480,016) (9,284,416)

The annexed notes from I to 37 mm an integral part of these financial statements.
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TASDEEQ INFORMATION SERVICES LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2023

Balance as at 31 December, 2021

Total comprehensive income for the year:
Loss after taxation
Other comprehensive loss for the year

Balance as at 31 December 2022

Total comprehensive income for the year:
Loss after taxation
Advance against issue of shares
Other comprehensive income for the year

Balance as at 31 December 2023

y

TIVE OFFICER

ed nofes frgi 1 to 37 form an integral part of these financial statements.

Capital reserves Revenue reserve
Issued, subscribed Advance Total
and paid-up share | against issue | Accumulated loss
capital of shares
Rupees
500,000,000 - (154,504,192) 345,495 808
B - (8,732,166) (8,732,166)
- - (552,250) (552,250)
- (9,284,416) (9,284416)
500,000,000 - (163,788.608) 336,211,392
- - (69,088,078) (69,088,078)
- 102,387,829 - 102,387,829
. - 608,062 608,062
- 102,387,829 (68.,480,016) 33,907,813
500,000,000 102,387,829 (232,268,624) 370,119,205
DIREC




TASDEEQ INFORMATION SERVICES LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2023
2023 2022
Note Rupees Rupees

CASH FLOW FROM OPERATING ACTIVITIES
{Loss) / profit before taxation (53,766,643} 2,894 468

Adjustment for non-cash and other items:

Depreciation on property and equipment 7 9,342,998 7,023,848
Depreciation on right-of-use asset 9 2,743,930 3,131,524
Amortization of intangible assets 8 1,646,016 758,508
Allowance for expected credit loss on trade debts 25 663,030 704.829
Amortization of govemment grant % {719.043)
Mark-up on lease liability 26 772,350 848,298
Mark-up on loan from associated companies 26 13,650,573 7,597.436
Mark-up long-term loan and bank charges 37,567 532,985
Mark-up on delayed payment 26 11,638,652 -
Provision {or gratuity 25 13,589,988 10,145,385
Unrealized exchange loss 27 1,343,794 502,189
Gain on disposal of assets 28 (10,172,398} -
Security deposit written off 2.269,600 369,876
Payable written off - (737.164)
Operating profit before working capital changes (6.240,543) 33,253,134
Working capital changes:
{Increase)/decrease in current assefs:
Trade debts 11 10,064,639 6,035,316
Advances, prepayments and other receivables 12 {3.259.451) (3,070,602}
Tax refund due from government 13 - 3,919,239
6,805,188 6.883.953
Increase in current labilities:
Trade and other payables 19 32,162,611 68,338 442
Cash generated from operations 32,727,257 108,475,529
Tax paid (9,298,015) {12,989,323)
Mark-up paid (7.615,584) {7.597,436)
Gratuity paid 17 {1.506,350) {158,000}
Bank charges (37,567) (15.251)
Net cash flows generated from operating activities 14,269,741 87,715,519
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property and equipment 7 (23.855,450) (7.879,725)
Proceeds from sale of operating fixed assets 7 15,000,000 -
Additions to intangible assets 8 {3,944,183) {1.341.780)
Additions to capital work in progress 8 (81,924,952) {68,576,070)
Net cash used in investing activities (94,724, 585) (77,797,575}
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of lease laibilities 18 {2.009,814) {4,908,330)
Repayment of long term loan - {9,514,725)
Amount received against issuance of sharcs 16 102,387,829 -
Loan oblained from associated company 21 31,350,000 30,000,000
Repayment of loan from associated company {43,500.000) {4,200,000)
Net cash generated from financing activities 87,828,015 11,376,745
Net increase in cash and gash equivalents 7,373,171 21,294,689
i ts/at the beginning of the year 26,847,303 5,552,614
Q;ﬁl\r’ALENTS AT THE END OF THE YEAR 34.220.474 26.847.303
' 4
to 37 form an integral part of these financial statements.
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TASDEEQ INFORMATION SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

1

1.1

1.2

LEGAL STATUS AND NATURE OF BUSINESS

Tasdeeq Information Services Limited (the Company) formerly named as 'Acquites Information
Service Limited' was incorporated in Pakistan on March 25, 2016 as a public limited company
under the Companies Ordinance, 1984 (repealed by the Companies Act, 2017). The Company's
registered office is located at Building 8, Sector B, Commercial Area, Phase V, DHA, Lahore. The
main objectives of the Company are to carry out the business of a Credit Information Company for
collecting credit information as permissible by law relating to debtors of banks, financial
institutions, non-banking financial institutions, non-financial companies and other lenders or
authorities including retailers, insurance companies, utility providers and also to collect and
maintain any credit information, with respect to individuals, partnerships, corporations, institutions,
trusts, estates, cooperatives, associations, Government or Governmental subdivisions or agencies or
any other entity.

Change in Company's Name

Under section 12 of Companies Act, 2017 (XIX of 2017), the name of 'Aequitas Information
Service Limited' has been changed to Tasdeeq Information Service Limited on February 10,
2023 and the said Company has been duly incorporated as a Company Limited by shares under the
provision of the said Act.

GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS
Head Office 3rd Floor, Awami Complex, 1-4 Usman Block, New Garden Town,
Lahore.
Regional Office 3rd Floor, PNSC Building, Moulvi Tameezuddin Khan Road, Karachi.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the approved accounting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan

comprise of:

_ International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS
Standards, the provisions of and directives issued under the Companies Act, 2017 have been
followed.
g0
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3.2

33

4.1

4.2

Accounting convention

These financial statements have been prepared under the historical cost convention except for
recognition of certain staff retirement benefits which are measured at present value.

Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the functional and presentation
currency for the Company.

APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS TO
PUBLISHED APPROVED ACCOUNTING AND REPORTING STANDARDS

New accounting standards, amendments and IFRS interpretations that are effective for the
year ended December 31, 2023

The following stantdards, amendments and interpretations are effective for the year ended
December 31, 2023. These standards, amendments and interpretations are either not relevant to the
Company's operations or did not have significant impact on the financial statements other than
certain additional disclosures.

Effective date
(annual periods
beginning on or

after)
Amendments to IAS 1 'Presentation of Financial Statements' and IFRS Practice
Statement 2 Making Materiality Judgements- Disclosure of Accounting January 01, 2023
Amendments to TAS & 'Accounting Policies, Changes in Accounting Estimates
and Errors' - Definition of Accounting Estimates January 01, 2023
Amendments to TAS 12 'Tncome Taxes' - Deferred Tax related to Assets and
Liabilities arising from a single transaction January 01, 2023

Amendments to IAS 12 'Income Taxes' - Temporary exception to the
requirements regarding deferred tax assets and liabilities related to pillar two  January 01, 2023

New accounting standards, amendments and IFRS interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods,
beginning on or after the date mentioned against cach of them. These standards, amendments and
interpretations are either not relevant to the Company's operations or are not expected to have
significant impact on the Company's financial statements other than certain additional disclosures.

g
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Amendments to IFRS 7 'Financial Instruments: Disclosures' - Supplier finance

arrangements January 01, 2024

Amendments to IFRS 16 'Leases' - Amendments to clarify how a seller-lessee
subsequently measures sale and leaseback transactions January 01, 2024

Amendments to IAS 1 'Presentation of Financial Statements' - Classification of
liabilities as current or non-current January 01, 2024

Amendments to TIAS 1 'Presentation of Financial Statements' - Non-current
liabilities with covenants January 01, 2024

Amendments to IAS 7 'Statement of Cash Flows' - Supplier finance

arrangements January 01, 2024

Amendments to IAS 21 'The Effects of Changes in Foreign Exchange Rates’ -
Lack of Exchangeability January 01, 2025

The following new standards and interpretations have been issued by the International Accounting
Standards Board (TASB), which have not been adopted locally by the Securities and Exchange
Commission of Pakistan (SECP):

IFRS 1 First Time Adoption of International Financial Reporting
IFRS 17  Insurance Contracts

SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

These financial statements have been prepared in accordance with International Financial Reporting
Standards issued by International Accounting Standard Board as adopted by Securities and
Exchange Commission of Pakistan (SECP), requires the use of certain critical accounting estimates.
It also requires management to exercise its judgment in the process of applying the Company’s
accounting policies. Estimates and judgments are continually evaluated and are based on historical
experience and other factors involving a higher degree of expectations of future events that are
believed to be reasonable under the circumstances. These estimates and underlying assumptions are
reviewed on an ongoing basis. Revision to accounting estimates are recognized in the period in
which the estimate is revised, if the revision affects only that period or in the period of the revision
and future periods, if the revision affects both current and future periods. The areas involving a
higher degree of judgments or complexity or areas where assumptions and estimates are significant
to the financial statements are as follows:

Notes
Allowance for expected credit loss 6.8.5
Taxation 6.9
Impairment of non-financial 6.2
Deferred Liabilties 6.11

oo
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6.1

6.2

MATERIAL ACCOUNTING POLICIES

Property and equipment

Property and equipment is stated at cost less accumulated depreciation and accumulated impairment
loss, if any, except for capital work in progress which is stated at cost less impairment loss, if any.
Cost comprises purchase price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates and includes other costs directly attributable to the acquisition
or construction including expenditures on material, labor and overheads directly relating to
construction, erection and installation of items of property and equipment.

Capital work-in-progress is stated at cost less identified impairment losses, if any. All expenditure
connected with specific assets incurred during installation and construction period are carried under
capital work-in-progress. These are transferred to specific assets as and when they are available for
use.

Depreciation is charged to statement of profit or loss by applying the straight line method as per the
useful lives specified in Note 7, which are considered appropriate to write off the cost of the assets
over their useful economic lives. Depreciation on additions is charged from the month in which an
asset is acquired or capitalized while no depreciation is charged for the month in which the asset is
disposed. Normal repairs and maintenance costs are charged to statement of profit or loss for the
year. Major renewals and improvements are capitalized. Gains and losses on disposals are
determined by comparing the sale proceeds with the carrying value and are included in the
statement profit or loss.

Impairment of non-financial assets

The carrying amount of the Company's non-financial assets are reviewed at each statement of
financial position date to determine whether there is any indication of impairment. If such
indications exist, the assets' recoverable amounts are estimated in order to determine the extent of
impairment loss, if any.

An impairment loss is recognized if the carrying amount of an asset or its cash-generating unit
exceeds its recoverable amount. A cash-generating unit is the smallest identifiable asset group that
generates cash flows that is largely independent from other assets and group. Impairment losses are
recognized as expense in profit and loss account. The recoverable amount is the higher of an asset's
fair value less costs to sell and value in use. Where an impairment loss is recognized, the
depreciation charge is adjusted in the future periods to allocate the asset's revised carrying amount
over its estimated useful life.

Impaired assets are reviewed for possible reversal of the impairment at each statement of financial
position date. Reversal of the impairment losses are restricted to the extent that asset's carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation,
if no impairment losses had been recognized. A reversal of impairment loss is recognized in the
profit and loss account. '

B>
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6.3

6.3.1

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and accumulated
impairment losses. Internally generated intangibles, excluding capitalized development costs, are
not capitalized and the related expenditure is reflected in profit or loss in the period in which the
expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite,

Intangible assets with finite lives are amortized over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The
amortization period and the amortization method for an intangible asset with a finite useful life are
reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered
to modify the amortization period or method, as appropriate, and are (reated as changes in
accounting estimates. The amortization expense on intangible assets with finite lives is recognized
in the statement of profit or loss in the expense category that is consistent with the function of the
intangible assets.

Intangible assets with indefinite useful lives are not amortized, but are tested for impairment
annually, either individually or at the cash-generating unit level. The assessment of indefinite life is
reviewed annually to determine whether the indefinite life continues to be supportable. If not, the
change in useful life from indefinite to finite is made on a prospective basis.

An intangible asset is derecognized upon disposal (i.e., at the date the recipient obtains control) or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising
upon derecognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in the statement of profit or loss.

Research and development costs for CIB application

Research costs are expensed as incurred. Development expenditures on an individual project are
recognized as an intangible asset when the Company can demonstrate:

- The technical feasibility of completing The intangible asset so that The asset will be available for
use or sale

Its intention to complete and Its ability and intention to use or sell The asset

How the asset will generate future economic benefits

The availability of resources to complete the asset

The ability to measure reliably the expenditure during development

Following initial recognition of the development expenditure as an asset, the asset is carried at cost
less any accumulated impairment losses. The Company’s core business is to use CIB Application to
process data and extract various reports and analysis which makes the CIB application a key asset
for the Company’s operations. As a result, CIB application is assessed as having an indefinite useful
life.
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6.3.2 Software

6.4

The Company made upfront payments to acquire software. The software have been acquired for a
period of 3 years with the option of renewal at the end of the year.

A summary of the policies applied to the Company’s intangible assets is, as follows:

CIB Application Software
Useful lives Indefinite Finite (3 years)
Amortization method No amortization Amortized on a straight-line basis over the
useful lives
Internally generated or Internally generated Acquired
acquired
Leases

Right of use assets

The right of use asset is measured at cost, as the amount equal to initially measured lease liability
adjusted for lease prepayments made at or before the commencement date, initial direct cost
incurred less any lease incentives received.

The right of use asset is subsequently depreciated using straight line method from the date of
recognition to the earlier of the end of useful life of the right of use asset or the end of the lease
term. The estimated useful lives of the right of use assets are determined on the same basis as those
of property and equipment. In addition, the right of use asset is periodically reduced by the
impairment losses, if any, and adjusted for certain remeasurement of the lease liability.

Lease liability

The lease liability was measured upon initial recognition at the present value of the future lease
payments over the lease term, discounted with the specific incremental borrowing rate.
Subsequently lease liabilities are measured at amortized cost using the effective interest rate
method.

Subsequently lease liabilities are measured at amortized cost using the effective interest rate
method. It is remeasured when there is a change in future lease payments arising from a change in

the rate, if there is a change in the Group's estimate of the amount expected to be payable under a
residual value guarantee, or if the Group changes its assessment of whether it will exercise a

purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of
the right-of-use asset has been reduced to zero.

jidve)
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6.5

6.6

6.7

6.8

6.8.1

6.8.2

Trade debts

Trade debts and other receivables are recognized and carried at original invoiced amount which is
the fair value of the consideration to be received in future for goods sold. The Group is required to
recognize allowance for doubtful debts on all financial assets carried at amortized cost in
accordance with Expected Credit Loss (ECL) requiring to recognize the loss irrespective whether
the loss event has occurred.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at the book value which
approximates their fair value. For the purpose of cash flow statement, cash and cash equivalents
comprise of cash in hand and cash at banks in current and savings accounts.

Trade and other payables

Liabilities for trade and other payables are carried at cost which is the fair value of the consideration
to be paid in future for goods and services received whether billed or not to the Company.

Financial Instruments

Recognition and initial measurement

All financial assets or financial liabilities are initially recognized when the Company becomes a
party to the contractual provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or
financial liability is initially measured at fair value plus, for an item not at FVTPL, transaction costs
that are directly attributable to its acquisition or issue. A receivable without a significant financing
component is initially measured at the transaction price.

Classification & subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at amortized cost, fair value
through other comprehensive income (FVOCI) or fair value through profit or loss (FVTPL).

Financial assets are not reclassified subsequent to their initial recognition unless the Company
changes its business model for managing financial assets, in which case all affected financial assets

are reclassified on the first day of the first reporting period following the change in the business
model.

Amortized cost

A financial asset is measured at amortized cost if it meets both of the following conditions and is
not designated as at FVTPL:
Rwo
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- it is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

These assets are subsequently measured at amortized cost using the effective interest method. The
amortized cost is reduced by impairment losses. Interest income, foreign exchange gains and losses
and impairment are recognized in profit or loss. Any gain or loss on derecognition is recognized in
profit or loss.

Financial asscts measured at amortized cost comprise of advances to be settled in cash, deposits,
trade debts, other receivables and bank balances.

Debt Instrument - FYOCI

A debt instrument is measured at FVOCTI if it meets both of the following conditions and is not
designated as at FVTPL.

- it is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

These assets are subsequently measured at fair value. Interest income calculated using the effective
interest method, foreign exchange gains and losses and impairment are recognized in profit or loss.
Other net gains and losses are recognized in OCIL On derecognition, gains and losses accumulated
in OCI are reclassified to profit or loss. However, the Company has no such instrument at the
reporting date.

Equity Instrument - FVOCI

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as
equity instruments designated at fair value through OCI when they meet the definition of equity
under 1AS 32 Financial Instruments: Presentation and are not held for trading. The classification is
determined on an instrument-by-instrument basis.

These assets are subsequently measured at fair value. Dividends are recognized as income in profit
or loss unless the dividend clearly represents a recovery of part of the cost of the investment. Other
net gains and losses are recognized in OCI and are never reclassified to profit or loss. However, the
Company has no such instrument at the reporting date.

Fair value through profit or loss (FVTPL)

All financial assets not classified as measured at amortized cost or FVOCI as described above are
measured at FVTPL.
goo
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On initial recognition, the Company may irrevocably designate a financial asset that otherwise
meets the requirements to be measured at amortized cost or at FVOCI as at FVTPL if doing so
eliminates or significantly reduces an accounting mismatch that would otherwise arise.

These assets are subsequently measured at fair value. Net gains and losses, including any interest or
dividend income, are recognized in profit or loss. However, the Company has no such instrument at
the reporting date.

Financial assets — Business model assessment:

For the purposes of the assessment, ‘principal’ is defined as the fair value of the financial asset on
initial recognition. ‘Interest’ is defined as consideration for the time value of money and for the
credit risk associated with the principal amount outstanding during a particular period of time and
for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as a
profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the contractual terms of the instrument. This includes assessing whether the
financial asset contains a contractual term that could change the timing or amount of contractual
cash flows such that it would not meet this condition. In making this assessment, the Company
considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable-rate

- prepayment and extension features; and

- terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse
features).

Financial liabilities

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains
and losses, including any interest expense, are recognized in profit or loss. Other financial liabilities
are subsequently measured at amortized cost using the effective interest method. Interest expense
and foreign exchange gains and losses are recognized in profit or loss. Any gain or loss on
derecognition is also recognized in profit or loss.

Financial liabilities comprise lease liabilities, trade and other payables, long term financing and
loan from associates.

6.8.3 Derecognition
Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are transferred
or in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and it does not retain control of the financial asset.
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6.8.4

6.8.5

The Company might enter into transactions whereby it transfers assets recognized in its statement
of financial position, but retains either all or substantially all of the risks and rewards of the
transferred assets. In these cases, the transferred assets are not derecognized.

Financial liabilities

The Company derccognizes a financial liability when its contractual obligations are discharged or
cancelled, or expire. The Company also derecognizes a financial liability when its terms are
modified and the cash flows of the modified liability are substantially different, in which case a new
financial liability based on the modified terms is recognized at fair value. On derecognition of a
financial liability, the difference between the carrying amount extinguished and the consideration
paid (including any non-cash assets transferred or liabilities assumed) is recognized in profit or loss.

Trade receivables, deposits and other receivables

These are classified at amortized cost and are initially recognized when they are originated and
measured at fair value of consideration receivable. These assets are written off when there is no
reasonable expectation of recovery.

Impairment
The Company recognizes loss allowances for ECLs on:

- financial assets measured at amortized cost;
- debt investments measured at FVOCI; and
- confract assets.

The Company recognizes loss allowance for Expected Credit Losses (ECLs), except for the
following, which are measured at 12-month ECLs, on financial assets measured at amortized cost
and contract assets. The Company measures loss allowance at an amount equal to lifetime ECLs.

- debt securities that are determined to have low credit risk at the reporting date; and

- other debt securities and bank balances for which credit risk (i.e. the risk of default occurring
over the expected life of the financial instrument) has not increased significantly since initial
recognition.

12-month ECLs are the portion of ECLs that result from default events that are possible within the
12 months after the reporting date (or a shorter period if the expected life of the instrument is less
than 12 months).

Lifetime ECLs are those that result from all possible default events over the expected life of a
financial instrument. The maximum period considered when estimating ECLs is the maximum

contractual period over which the Company is exposed to credit risk.
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At each reporting date, the Company assesses whether the financial assets carried at amortized cost
are credit-impaired. A financial asset is credit-impaired when one or more events that have
detrimental impact on the estimated future cash flows of the financial assets have occurred.

Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets. The gross carrying amount of a financial asset is written off when the
Company has no reasonable expectations of recovering a financial asset in its entirety or a portion
thereof.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Company’s historical
experience and informed credit assessment and including forward-looking information.

The Company applies the IFRS 9 simplified approach to measure the expected credit losses which
uses a lifetime expected loss allowance. Loss allowances for trade receivables and contract assets
are always measured at an amount equal to lifetime ECLs. Lifetime ECLs are the ECLs that result
from all possible default events over the expected life of a financial instrument. Management uses
actual credit loss experience over a past years to base the calculation of ECL.

At each reporting date, the Company assesses whether financial assets carried at amottized cost and
debt securities at FVOCI are credit impaired. A financial asset is ‘credit-impaired’ when one or
more events that have a detrimental impact on the estimated future cash flows of the financial asset
have occurred.

6.8.6 Offsetting of financial assets and financial liabilities

6.9

A financial asset and financial liability is offset and the net amount is reported in the statement of
financial position if the Company has a legal enforceable right to set off the recognized amounts
and intends either to settle on net basis or to realize the assets and settle the liabilities

simultaneously.
Taxation

Current Tax

The charge for current year is higher of the amount computed on taxable income at the current rates
of taxation after taking into account tax credits and rebates, if any, and minimum tax computed at
the prescribed rate on turnover or alternative corporate tax. The charge for current tax also includes
adjustments, where considered necessary, to provision for tax made in previous years arising from
assessments framed during the year for such years.

Deferred

Deferred tax is provided using the liability method for all temporary differences at the balance sheet
date between tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes. In this regard, the effects on deferred taxation of the portion of income subject to final tax
regime is also considercd in accordance with the requirement of Technical Release - 27 of the
Institute of Chartered Accountants of Pakistan.

i3y Page - 11



6.10

Deferred tax asset is recognized for all deductible temporary differences and carry forward of
unused tax losses, if any, to the extent that it is probable that taxable profit will be available against
which such temporary differences and tax losses can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
period when the assets are realised or the liabilities are settled, based on tax rates that have been
enacted or substantively enacted at the balance sheet date. Deferred tax is charged or credited to the
statement of profit or loss, except in case of items charged or credited directly to equity in which
case it is included in the consolidate statement of comprehensive income.

Revenue Recognition

The Company recognizes revenue from contracts with customers based on a five step model as set
out in IFRS 15:

Step 1. Identify contract (s) with a customer: A contract is defined as an agreement between
two or more parties that creates enforceable rights and obligations and sets out the
criteria for every contract that must be met.

Step 2. Identify performance obligations in the contract. A performance obligation is a promise
in a contract with a customer to transfer a good or service to the customer.

Step 3. Determine the transaction price: The transaction price is the amount of consideration to
which the Company expects to be entitled in exchange for transferring promised goods
or services to a customer, excluding amounts collected on behalf of third parties.

Step 4. Allocate the transaction price to the performance obligations in the contract: For a
contract that has more than one performance obligation, the Company allocates the
transaction price to each performance obligation in an amount that depicts the amount
of consideration to which the Company expects to be entitled in exchange for
satisfying each performance obligation.

Step 5. Recognize revenue when (or as) the Company satisfies a performance obli gation.

The Company contracts with its customers for providing various credit information related reports
against an agreed price, which generally include single performance obligation. The performance
obligation is satisfied upon delivery of report to the customer which is monthly. The management
has concluded that revenue from sale of services should be recognized at the point in time when
control of the report is transferred to the customer, which is when the customer obtains the required
reports from the Company. Invoices are generated at each month and revenue is recognized at that
point in time, as the control has been transferred to the customers.
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6.11 Staff retirement benefits
Defined benefit plan (Gratuity Fund)

The Company operates an un-funded gratuity scheme for all its permanent employees who have
attained retirement age, died or resigned during service period and have served for the minimum
qualification period. Provision is based on the actuarial valuation of the scheme carried out as at
June 30, 2023 using the Projected Unit Credit Method in accordance with IAS-19 "Employee
Benefits" and resulting vested portion of past service cost has been charged to income in the current
year. The remeasurement gains / losses as per actuarial valuation done at financial year end are
recognized immediately in other comprehensive income and all other expenses are recognized in
accordance with 1AS 19 "Employce Benefits" in the consolidated statement of profit or loss
account.
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